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Summary of Provisions of Measure Introduced 
by Senators Borah and O’Mahoney 


Federal licenses for all corporations engaged in interstate 
commerce, to be issued by the Federal Trade Commission, 
are proposed by a bill (S. 3072), introduced in the Senate 
on November 30, 1937, by Senators O'Mahoney and Borah. 
These licenses would contain provisions regulating the busi- 
ness, labor relations, trade practices, corporate powers and 
capital structure, relations with stockholders, and internal 
financial management of all such corporations, whether the 
activities thus regulated related to the interstate business of 
the corporation or not. The bill replaces the two Federal 
licensing bills introduced at the last session of Congress 
(S. 10 and S. 721), by Senators O’Mahoney and Borah, 
respectively, but unlike its predecessor (S. 10) it relates 
to Federal licensing alone, and does not contain any 
provisions requiring Federal incorporation of corporations 
engaged in interstate commerce. 

The bill provides that it shall be “unlawful for any cor- 
poration to engage directly or indirectly in commerce with- 
out first having obtained a license therefor from the Com- 
mission.” The definition of corporation is extremely broad 
and would cover virtually every canner other than those who 
engage in business as sole proprietors, and any such canner 
who ships any portion of his products in interstate commerce, 
however small the portion might be, and who desires to con- 
tinue these shipments, would be required to procure a license 
from the Federal Trade Commission. In applying for this 
license the canner would be required to file with the Com- 
mission a sworn statement containing complete details of 
his operations, organization, and financial structure, and a 
certificate that he intends to engage in commerce subject to 
all regulatory acts of Congress. The Commission could deny 
a license to any corporation which it finds is violating the 
anti-trust laws. It is interesting to note that the Commission, 
in issuing licenses, could in its discretion issue a blanket 
license to an entire industry, instead of individual licenses 
to each member of the industry. 

The Commission is directed to incorporate in the licenses 
issued under this bill various terms and conditions which 
will regulate not only the interstate business done by the 
canner, but also various corporate activities which do not 
relate to interstate commerce. These terms and conditions 
would prohibit the canner from discriminating against female 
workers in rates of pay or in any other fashion and from 
employing any child labor, and would require the canner to 
recognize the right of his employees to organize for pur- 
poses of collective bargaining. In addition, the conditions 
of the license would permit the Federal Trade Commission 
to issue an order forbidding the canner from engaging in 
dishonest or fraudulent trade practices or unfair methods of 
competition. The Commission is authorized to impose any 
further terms and conditions in the license that it deems 


necessary or appropriate. The bill does not direct the Com- 
mission to incorporate in the licenses any wage and hour 
standards which must be observed by the licensee. It is 
possible, however, that the licensee might be required to 
adhere to any wage and hour standard which Congress might 
ultimately establish by independent legislation. 


In addition to these provisions regulating labor relations, 
trade practices, and the like, the bill contains provisions 
controlling the details of corporate organization and internal 
financial management. As a condition to the obtaining of a 
license, and the right to engage in interstate commerce, the 
corporation must comply with regulatory provisions which 
govern the place where its principal offices and meetings of 
its Board of Directors are held, the powers which the cor- 
poration may exercise, its power to hold the stock of other 
corporations, the conduct of its affairs with any subsidiary 
corporations, the voting rights of its stockholders, the pay- 
ment of bonuses, commissions or additional compensation to 
its officers, the issuance of its stock in return for property 
or services, the accumulation of a surplus, the incurrence of 
indebtedness, and the payment of dividends. 

The bill makes it unlawful to engage in interstate com- 
merce without procuring a license and without complying 
with the prescribed conditions. It imposes a fine upon any 
corporation violating these provisions, and a fine and im- 
prisonment upon any individual guilty of a violation. In 
addition, the Federal Trade Commission is vested with au- 
thority to revoke the license of any licensee violating an 
effective condition of its license, and government contracts 
for the purchase of supplies, and loans and advances by 
governmental agencies, may be awarded or made only to 
corporations complying with the terms of the bill. 

The bill has been referred to the Senate Committee on 
the Judiciary for consideration. 


CONVENTION PROGRAM 


Prelimi Announcement of the Subjects and 
8 ers for the Meetings at Chicago 


Because the program for the convention of the Allied Asso- 
ciations in Chicago the week of January 23rd differs in ar- 
rangement from those of earlier years, preliminary announce- 
ment of the various meetings is made in order that those who 
expect to attend may make advance plans for their engage- 
ments during the week. 

All the principal meetings of the National Canners Asso- 
ciation, the National Food Brokers Association, and the 
Canning Machinery and Supplies Association, as well as the 
meetings of the National-American Wholesale Grocers Asso- 
ciation, will be held on Monday and Tuesday. This leaves 
the remaining days of the week free for section meetings, 
technical conferences, and business engagements. 


The National Canners Association and National-American 
Wholesale Grocers Association will meet in joint session at 
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the Congress Hotel on Monday evening. Members of the 
Brokers Association and the Canning Machinery and Supplies 
Association have been invited to meet with the Canners Asso- 
ciation on Tuesday morning, when the subject of public rela- 
tions will be presented. 

All meetings of the National Canners Association and the 
annual meeting of the Canning Machinery and Supplies Asso- 
ciation will be held at the Stevens Hotel, in which the 
machinery and supplies exhibit will also be held. Meetings of 
the National Food Brokers Association will be at the Palmer 
House. 

The tentative programs for the various meetings of the 
National Canners Association, the joint session with the 


National-American Wholesale Grocers Association, and the 
social affairs are as follows: 


NATIONAL CANNERS ASSOCIATION 


Openinc Session—Monpay Morninc 
Industry and Association Problems 


Devotions 
Announcement of committees 
The year in retrospect 
Ralph O. Dulany, President, National Canners Asso- 
ciation 
Report of Committee on Nominations 
Election of officers 
Canner's sales contracts 


H. F. Krimendahl, Chairman, Sales Contracts Com- 
mittee, Celina, Ohio 


F. Hall Wrightson, Chairman, Contract Enforcement 
League, Easton, Maryland 


Recent national developments 


H. Thomas Austern, of Counsel for National Canners 
Association, Washington, D. C. 

The Annual Report of the Secretary-Treasurer will be 
available in printed form at this session. 


Seconp Session—Monpay AFTERNOON 
Factors in the Business Situation 
Address: Stanley F. Reed, Solicitor General, Department of 
Justice, Washington, D. C. 


Address: Millard E. Tydings, United States Senator from 
Maryland 


Address: Speaker and topic to be announced 


Tuirp Session—Tvuespay Morninc 
Public Relations 

Address: J. Harry Covington, of Counsel for the National 
Canners Association, Washington, D. C. 

Address: Mrs. Anna Steese Richardson, Crowell Publishing 
Company, New York, N. Y. 

Address: William J. Cameron, Ford Motor Company, Dear- 
born, Michigan 

Reports of Committees 

Installation of Officers 


The president of the National Canners Association has 
extended to the presidents of the National Food Brokers 


Association and the Canning Machinery and Supplies Asso- 
ciation a cordial invitation for the members of these organi- 
zations to attend this session of the National Canners Asso- 
ciation, which will be devoted to a subject of mutual interest 
to everyone in the canning industry and trade. 


NATIONAL-AMERICAN WHOLESALE GROCERS 
ASSOCIATION AND NATIONAL CANNERS 
ASSOCIATION 


Jott Session—Monpay Eveninc 
Modern Labeling—A Means of Bettering Relations with 


Canners 
Speakers: 
Ralph O. Dulany, President, National Canners Asso- 
ciation 


S. A. Ranzoni, S. & W. Fine Foods, Inc., San Francisco, 
California 


Harry A. White, California Packing Corporation, San 
Francisco, California 

Horace W. Armstrong, Reid, Murdoch & Company, 
Chicago, Illinois 

Frank Gerber, Fremont Canning Company, Fremont, 
Michigan 

Arthur P. Williams, R. C. Williams & Company, Inc., 
New York, N. . 

Additional speaker to be announced. 


N. C. A. SECTION MEETINGS 
Prrrxo Rep Section—Tuespay AFTERNOON 
National Cherry Week 
Dan F. Gerber, Chairman, National Cherry Week 
Committee, Fremont, Michigan 
McNary-Mapes standards for red pitted cherries 
V. B. Bonney, Food and Drug Administration, Wash- 
ington, D. C. 
Uniform sales contract for red pitted cherries 
A. W. Lawrence, Sturgeon Bay, Wisconsin 
General discussion 
Election of officers 


Meat Section—Tuurspay Morninc 


Meat canning goes ahead 
Paul I. Aldrich, Editor, The National Provisioner, 
Chicago, Illinois 
Methods for cooling processed cans of meats 
G. V. Hallman, Research Department, Continental Can 
Company, Chicago, Illinois 
A survey of the relation between can size and cut-out weight 
of certain canned sausage products 
L. G. Weiner and M. O. Winkler, Research Division, 
American Can Company, Maywood, Illinois 
Some B. A. I. interpretations affecting the canning of meat 
H. D. Tefft, Institute of American Meat Packers, Chi- 
cago, Illinois 
Present status of the sterilization of spices 
E. J. Cameron, Assistant Director, Research Labora- 
wy National Canners Association, Washington, 
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Report of the Sub-Committee on Bacteriology 
L. B. Jensen, Swift and Company, Chicago, Illinois 
Election of officers 


N. C. A. CONFERENCES 


CANNING AND Raw Propucts PropLemMs— 
Tuespay AFTERNOON 
Pea variety and canning tests 


Wisconsin: E. J. Delwiche, Wisconsin Experiment 
Station, Madison, Wisconsin 


New York: Charles B. Sayre, New York State Experi- 
ment Station, Geneva, New York 


The Tenderometer 


Demonstration and discussion: Dr. William McK. 
Martin, Research Division, American Can Company, 
Maywood, Illinois 


Sweet corn variety and canning tests 


Wisconsin: Norman P. Neal, Wisconsin Experiment 
Station, Madison, Wisconsin 


New York: Charles B. Sayre, New York State Experi- 
ment Station, Geneva, New York 


Progress in objective tests for canned foods 


H. R. Smith, Research Laboratories, National Canners 
Association, Washington, D. C. 


CANNING PropLemMs—WEDNESDAY Morninc 


The chlorination of cooling water 
Discussion leader: C. M. Merrill, Research Labora- 
* National Canners Association, Washington, 
Disposal of cannery wastes 
Discussion leader: L. F. Warrick, State Sanitary En- 
gineer, Madison, Wisconsin 
Problems in canning fruit and vegetable juices 


Discussion leader: C. E. Lachele, Research Depart- 
ment, American Can Company, San Francisco, Cali- 
fornia 


Changes in sour cherries resulting from soaking 


Discussion leader: G. T. Peterson, Research Depart- 
ment, Continental Can Company, Chicago, Illinois 


Raw Propucts Morninc 
Tomato varieties:—Results of 1937 tests 


Panel discussion by representatives of exberiment sta- 
tions. Leader: Charles G. Woodbury, Director, Raw 
Products Bureau, National Canners Association 


Fertilizers and fertilizer placement 


Discussion leader: Charles B. Sayre, New York State 
Experiment Station, Geneva, New York 


Tomato diseases and national research program 


Discussion leader: S. P. Doolittle, U. S. Bureau of 
Plant Industry, Washington, D. C. 


Tomato seed certification 


Discussion leader: K. W. Lauer, Pennsylvania State 
Department of Agriculture, Harrisburg, Pennsyl- 
vania 


CANNING PropLeMsS—WEDNESDAY AFTERNOON 


The value of annual fruit and vegetable cuttings 


Discussion leader: J. Russell Esty, Director, Western 
Branch Research Laboratory, National Canners As- 
sociation, San Francisco, California 


Factors affecting the quality of canned tomatoes 


Discussion leader: C. L. Smith, Research Department, 
Continental Can Company, Chicago, Illinois 


Conservation of vitamin C in tomato juice production 


Discussion leader: N. H. Sanborn, Research Labora- 
ey National Canners Association, Washington, 


The relation of plant equipment to flat sour spoilage in 


tomato juice 


Discussion leaders: W. E. Pearce and E. H. Ruyle, 
Research Department, American Can Company, 
Maywood, Illinois 


Raw Propucts PropLems—WeEDNESDAY AFTERNOON 
What should canners do about pea aphid in 1938? 
Suggestions from Joint Committee of Entomologists 


W. P. Flint, Illinois Experiment Station, Urbana, 
Illinois 


Results of 1937 experiments 


J. E. Dudley, Jr., U. S. Bureau of Entomology and 
Plant Quarantine, Madison, Wisconsin 


New York State experience 


Hugh Glasgow, New York State Experiment Station, 
Geneva, New York 


Equipment and conditions for efficient application of in- 
secticides 


Round table discussion 


CANNING MACHINERY AND SUPPLIES A880. 
CIATION 


ANNUAL Meetinc—Tuespay Morninc 
The program for this meeting will include reports of officers, 


election of officers and directors, and discussions of matters 
affecting the Association 


NATIONAL FOOD BROKERS ASSOCIATION 
Sunpay Eveninc—TuHe Presipent’s Supper 


Grand Ball Room—Palmer House 


Presiding: Thomas H. McKnight, President, National Food 
Brokers Association 

Address Procedure“: Hon. James A. Horton, Chief Exam- 
iner, Federal Trade Commission, Washington, D. C. 

Address—“Objectives”: James A. Gheen, New York, N. Y. 


Monpay Morninc—OPpeninc Session 


Red Lacquer Room—Palmer House 


Roll call and reading of minutes; appointment of convention 
committees; announcements 
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Report of the Secretary 
Report of the Treasurer 
Address The new peach canning program“: Hon. Harrison 
S. Robinson, Managing Director of the Canners Industry 
Board, Oakland, California 
Reports of standing committees, by the chairmen: 
Arbitration: Roland W. Harris, Bosfon 
Beans and Rice Conference: Arthur M. Williams, Detroit 
Canners and Distributors Conference: H. A. N. Daily, act- 
ing, Philadelphia 
Dried Fruits Conference: R. R. Benedict, Sioux Falls 
Ethics: Harry L. Wagner, St. Louis 
Finance: P. J. Murphy, Chicago 
Grocery Manufacturers Conference: W. Henry Rohr, Phila- 
delphia 
Legislation: Harry L. Wagner, St. Louis 
Local Organizations: Henry S. Fulcher, Memphis 
Membership: James J. Reilley, Philadelphia 
Memorial Foundation: Joseph H. Kline, Cleveland 
Service for Brokers: Clarence M. Huber, Cleveland 
Sugar Sales Conference: Ody H. Lamborn, New York 
Discussion 
At noon there will be a luncheon meeting of the presi- 
dents and secretaries of state and local clubs and organ- 
izations. 


Monpay AFTERNOON—SECOND GENERAL SESSION 


(For members only) 
Red Lacquer Room—Palmer House 
Report of the Committee on Contract with Principals: Warren 
R. Corliss, Chairman, Boston 
Report of the President: Thomas H. McKnight, Memphis 
Report of Counsel: Paul F. Myers, Washington, D. C. 
New business 
General] discussion 
Monpay EVENING 
Upon invitation from the National-American Wholesale 
Grocers Association, members of the National Food Brokers 
Association will meet with the wholesale grocers and canners 
at the Gold Room, Congress Hotel, to hear a discussion of 
modern labeling 
Tuespay Morninc 


Upon invitation of the National Canners Association, mem- 
bers of the National Food Brokers Association will meet with 
the canners in the North Ball Room, Stevens Hotel, to hear a 
discussion of the subject of public relations 


Tugespay GENERAL SESSION 


(For members only) 
Red Lacquer Room—Palmer House 
Report of the Committee on Resolutions: Paul W. Paver, 
Chairman, Chicago 
New business 
General discussion 
Report of the Committee on Nominations 
Election and installation of officers 


Events preceding the first general session include: Meeting 
of the Executive Committee, 10:00 A.M. Saturday; Past 
Presidents’ Club breakfast, 9:30 A.M. Sunday, Private Dining 
Room 6, Palmer House; annual meeting of the Board of State 
Representatives, 11:00 A.M. Sunday, Club Room No. 18, 
Palmer House. 

Events following the third general session include: Meet- 
ing of the 1938 Board of State Representatives, 9:30 A.M. 
Wednesday, Club Room No. 18, Palmer House; meeting of 
the 1938 Executive Committee, 10:00 A.M. Thursday. 


SOCIAL AFFAIRS 
Sunpay EVENING 
Old Guard Reception and Dinner: Reception, 6.30 P. M. 
Dinner, 7.00 P. M. 
Monpbay Exx 
Young Guard Meeting and Dinner: Meeting, 6.00 P. M. 
Dinner, 7.00 P. M. 
Wepnespay EVENING 
Annual Dinner Dance: Boulevard Room 
Given under the auspices of the Canning Machinery and 
Supplies Association 
TuHurspay EveNninc 
Entertainment by American Can Company 


NEW VITAMIN BULLETIN 


Association Will Send Copies of Revised Publica- 
tion to All Members 


The Association has published and will soon distribute to 
its members a revised edition of Bulletin 19-L, “Vitamins in 
Canned Foods”, written by Dr. E. F. Kohman just before he 
left the Research Laboratories, 


Fifteen years ago the question of vitamins threatened seri- 
ously to affect the prestige of canned foods. As an indication 
of what has been accomplished during those fifteen years, the 
following might be quoted from the bulletin just published: 


“Even after cooking or canning, peas are many times richer 
in all of the vitamins than head lettuce or celery, which are 
the vegetables most commonly eaten in the raw state. There 
is more vitamin B in canned tomatoes or tomato juice than in 
oranges or orange juice, and several times as much vitamin 
A, although only about half as much vitamin C. There is 
approximately ten times as much vitamin A and six times 
as much vitamin B in canned peas as in oranges, although 
only about one-third or one-fourth the quantity of vitamin C. 
* * * Therefore canned peas are distinctly richer in vitamin 
C than raw apples and many times richer in vitamins A and 
B. Canned peaches are richer in vitamins A and C than raw 
apples, head lettuce, or celery hearts. 

“The foraging comparisons between canned peas, canned 
tomatoes, canned tomato juice and canned peaches on the 
one hand, and raw apples, oranges, head lettuce and celery 
on the other hand, are made because these canned products 
represent the — 2 items among the canned ve les and 
fruits, while apples, oranges, heed lettuce, and celery repre- 
sent the fruits and vegetables 
quantity.” 

As a measure of the extent of acceptance of the work 


eaten raw in the largest 
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reported in this bulletin the following may be quoted from 
Dr. E. V. McCollum, Professor of Biochemistry, School of 
Hygiene and Public Health, Johns Hopkins University, Balti- 
more, Md.: 


“In no branch of the food ind have the results of 
scientific investigation been more effectively applied than 
in the canning industry. * * * Now comes the scientific 
investigator who shows us the fallacy of hasty reasoning from 
the analogy with ordinary cooked foods, which have lost 
through destruction most or all of their vitamin C, to the 
conclusion that canned foods, heated even more thoroughly, 
have also lost their vitamin C content. There are special fea- 
tures in the canning process which preserve a nutrient prin- 
ciple which ordinary cooking destroys. 

“As for the other vitamins in canned foods, it may be said 
with confidence from data available, that these are not 
destroyed in canning to an appreciable extent. The high 
favor of canned foods among consumers everywhere is 
justified by the results of nutritional research.” 


PORK PRODUCTS SITUATION 


Consumer demand has always been a very important factor 
in determining the price of pork and pork products, which is 
reflected in the price, of live hogs. The supply of hogs is, of 
course, an important factor as well as the price of feed and 
the prospect for increases in the hog supply, that is, the pig 
crop. During the last two years consumer demand has been 
steadily increasing and the supplies of hogs were relatively 
light. 

These price-determining factors have been reflected in the 
Chicago prices of hogs for those periods. The average price 
of hogs at Chicago for the five-year period, 1928-29 to 
1932-33, was $6.99 per hundred. During 1935-36 (October to 
September) the price averaged $9.90, and for 1936-37 it 
was 810.49. 

During recent months industrial activity as well as employ- 
ment has declined. As a result there has been some weakness 
in consumer demand for meats. Prices of meat products 
have reflected the competition from lower priced competing 
food products. The demand for lard has been weakened by 
the much larger supply of cottonseed oil. 

The average price of hogs in Chicago during November, 
1937, was $8.64. In early December, however, the prices 
of light and medium-weight hogs recovered slightly. A 
better appraisal of the hog situation in recent months can 
probably be made by comparing it with the situation a year 
ago. The following is excerpted from a report issued by the 
Bureau of Agricultural Economics on December 18: 

“The hog situation in the fall months of 1937 has been in 
marked contrast to that of the fall of 1936. The seasonal 
decline in hag potees last fall, that is, from August through 
November, 1936, was small, amounting to only about 50 cents 

100 pounds, despite the fact that the seasonal increase in 
— marketings during this period was fairly large. The 
strength in hog prices in the fall of 1936 apparently resulted 
from the rather strong storage demand for hog products 
which developed at that time. The 1936 corn crop was un- 
usually small because of drought, and in the fall of 1936 it 
was generally expected that the slaughter of hogs in the 
spring and summer of 1937 would be very small. Also, at 


that time prospects for demand conditions were generally 
favorable. Industrial activity, employment and incomes of 
consumers were increasing. uently, in the fall of 1936 
the outlook was for rising prices of - and hog products 
during the spring and summer of 1937. 

“These prospects resulted in a larger than usual increase 
in storage stocks of pork and lard from October 1 to March 1. 
The proportion of the total volume of winter hog production 

oing into storage in 1936-37 was the largest on record. At 
the beginning of March, 1937, the increase in storage stocks 
of hog products over a year earlier was roughly equivalent 
to the products obtainable from about 2,800,000 hogs of 
average market weight. 


Beginning about mid-May, 1937, slaughter supplies of 
hogs were reduced sharply and h rices advanced. 
decrease in supplies continued until about mid-August. The 
rise in prices of butcher hogs from late April to mid-Au 
was about $3.25 per 100 pounds. During the summer w 
hog supplies were very small, stocks of pork and lard were 
2 reduced, and by the end of October they were about 
smallest on record.“ 

The following statement on the prospects for the 1937-38 
marketing year (October to September) has been excerpted 
from the Bureau of Agricultural Economics hog-outlook state- 
ment issued in early November: 


“As indicated in the Bureau’s annual hog outlook report, 
the total tonnage of hogs marketed in the 1937-38 marketing 
year, which begins October 1, is expected to be about equal to 
that in 1936-37. In view of the prospects for a weaker con- 
sumer demand for meats in 1938 than in 1937, it was stated 
in the outlook report that the average price of hogs in 1937-38 
probably would be lower than in 1936-37. The declines in 
industrial activity and employment since the outlook report 
was prepared in October increases the probability that prices 
will average lower in the current mar g year than in 
1936-37. 


“Alth the seasonal reduction in hog marketings in 
early 1938 probably will be less than average, a stronger 
storage demand for hog products may develop during 
period. Some seasonal advance in hog prices, therefore, may 
occur in the early months of 1938, unless greater weakness 
develops in consumer demand than is now expected. But 
since hog marketings in the last half of the 1937-38 marketing 
year are expected to be considerably larger than a year 
earlier, hog prices are expected to average lower next spring 
and summer than in the same period of 1937, 

“Feed supplies this year generally are large in relation 
to the number of livestock on farms. These large feed su 
plies, together with the relatively low feed prices, pro 
will result in a materially larger pig crop in the spring of 
1938 than a year earlier. The ratio of hog prices to corn 
prices has been considerably above average September.” 


Retail Prices of Foods 


Canned food prices are lower than a year ago whereas 
prices of many of the other staple foods are higher. Con- 
sumers’ incomes have been declining during the last two 
or three months as a result of declining employment and 
business activity. This makes it imperative that the housewife 
handling the food budget exercise the greatest care in her 
purchases. The lower-priced canned foods provide her an 
opportunity to stay within her reduced budget. 

The Bureau of Labor Statistics latest report on retail prices 
of 84 foods in 51 large cities indicates that the average price 
of foods is higher than a year ago. A large number of the 
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principal foods are a great deal higher than they were at 
this time last year, while some foods are lower. Canned 
fruits and vegetables, for example, on November 16, were 
only 80.5 per cent of the base price, whereas on the cor- 
responding date in 1936 they were selling at 81.5 per cent 
of the retail base price. 

“All foods,” on the other hand, were selling at 83.6 per 
cent of the base price on November 16, 1937, whereas on 
the corresponding date a year before they were selling at 
82.5 per cent. After one considers the fact that a fairly large 
number of low-priced fruits and vegetables are included with 
other foods to make up the “All foods” group, it becomes 
apparent that many foods must be considerably higher in 
price than the “All foods” index indicates. 

The consumer’s opportunity to stay within the same food 
budget as that expended in 1936 is possible, it would seem, 
through the selection of increasing amounts of canned foods. 


BEEF CATTLE SUPPLY 


More Than Seasonal Decline in Price Expected in 
First Half of 1938 


The average price of choice steers on the Chicago market 
during the latter part of December was between $10.00 and 
$11.00 per hundred pounds. This represents a decline of 
about $7.00 per hundred from the average of choice and 
prime steers during October. The October price, however, 
was the highest on record for October. The late December 
price this year was approximately the same as the 1936 level. 


The Bureau of Agricultural Economics predicts in its 
December 18 issue of the “Beef Cattle Situation” that the 
prices of better grades of slaughter cattle are expected to 
decline more than seasonally during the first half of 1938. 
This decline in prices, the Bureau explains, is expected be- 
cause of increased marketings of these grades of cattle com- 
pared with those of a year earlier and also because of some 
further weakening in consumer demand for meats. 


A somewhat more detailed statement of the outlook for 
beef cattle during 1938 was contained in the Bureau of 
Agricultural Economics’ Outlook Statement, issued November 
8th. The following has been excerpted from that statement: 


“Slaughter of both cattle and calves in 1938 is ex 
to be smaller than in 1937. Slaughter of steers probab y will 
not be greatly different from that of 1937, and may be sl ghtly 
larger but in those areas in which cattle numbers have 
reduced in recent years because of drought it is expected that 
some restocking will be done, and this will result in fewer 
cows, heifers, and calves going to slaughter. Because of the 
larger feed supplies available compared with those of a year 
earlier, and the relatively wide feeding margins obtained for 
cattle sold in the summer and early fall of 1937, the number 
of well-finished cattle for market in 1938 will be much larger 
than in the current year. 


“Average weights of cattle slaughtered in 1938 will be 
considerably heavier than those of 1937, and this increase 
in weight will offset in part the decrease in numbers slaugh- 
tered. Total beef supplies for consumption next year, there- 
fore, probably will be nearly as large as in 1937 and will 
include a larger proportion of beef of the better grades. 

“With prospects for relatively large marketings of grain- 
fed cattle in 1938, and some weakening in consumer demand 
for meats, prices of the better grades of cattle probably will 
decline more than seasonally during the first half of the 


year. Prices of cows and of the lower grades of steers, on 
the other hand, probably will advance seasonally during the 
first half of 1938, and are likely to avera mane in that 
period than in the same period a year earlier. present 
unusually wide spread between prices of the better grades 
and lower grades of slaughter cattle is expected to narrow 
considerably during the next 9 months. 

“Present indications are that the number of cattle fed in 
the Corn Belt States will be much larger in the current feed- 
ing season than last, but will not be large in comparison with 
numbers fed in most years before 1934. Most of the increase 
in cattle feeding this year will occur in the Eastern Corn 
Belt States and in Iowa and Missouri, where 4 of grain 
for feed are relatively abundant. In parts of the Western 
Corn Belt States, particularly in the western parts of South 
Dakota, Kansas, and Nebraska, corn production in 1937, 


although larger than in 1936, was much smaller than average 
owing to unfavorable weather conditions. The numbers of 
cattle fed in these areas this winter probably will be only 
— +! larger than the unusually small 


number fed in 


Grapefruit Movement and Crop 


Total grapefruit shipments through December 11 this year 
were slightly less than for the like period of last season, 
but shipments in the first half of December were about 18 
per cent greater than a year earlier, according to a review of 
the fruit situation issued by the Bureau of Agricultural 
Economics. 

Since the first of November shipments from Florida have 
been at a slower rate than last year. The rate of shipments 
from Texas, on the other hand, has exceeded that of a year 
ago, since the season got well under way in late October, and 
the weekly shipments from Texas also have exceeded ship- 
ments for corresponding weeks from Florida. 

Indications on December 1 pointed to a total grapefruit 
crop of 26 million boxes, slightly larger than that indicated 
a month earlier. This prospective crop is the second largest 
on record, being exceeded only by the record crop of 1936-37. 
Indications for the Florida and Arizona crops on December 1 
were unchanged from November 1, but the Texas crop was 
indicated at a half million boxes more than a month earlier, 
and the California crop at 135,000 boxes more. 


Copy Code Adopted by Advertising Associations 


The copy code adopted jointly by the Association of Na- 
tional Advertisers and the American Association of Adver- 
tising Agencies as well as the Advertising Federation of 
America, is as follows: 


“It is unsound and unprofessional for the advertisi 
agency to prepare or handle any advertising of an — 
following copy 


or indecent acter, as exemplified by 
practices: 
“1, False statements or misleading exaggerations. 
“2. Indirect rr of a product, or service, 


through distortion of details, or of their true perspective, 
either editorially or pictorially. 


“3. Statements or suggestions offensive to public decency. 
“4, Statements which tend to undermine an industry by 
weaknesses 


attributing to its products, generally, faults and 
true only of a few. 


“5. Price claims that are 


“6. Pseudo-scientific advertising, including claims insuffi- 
ceutly euppested by ox thet 
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of a statement made 


true meaning or practicable a 

by professional or scientific authority. 
7. Testimonials which do not reflect the real choice of a 

competent witness.” 


CONGRESS SUMMARY 
Status of Legislation Pending At the Close of the 
Special Session 


The special session of Congress, which convened November 
15 at the President's call for consideration of five major 
legislative proposals, adjourned December 21 without taking 
final action on any one of the recommendations. 

Considered with the greatest rapidity were proposed 
changes in the Federal Housing Act urged by the President 
in a message sent to Congress on November 29. After dis- 
posing of the farm and wage and hour bills the House and 
Senate passed and sent to conference the Wagner-Steagall 
amendments to the Housing Act, designed to bring about a 
revival in the construction industry by making possible in- 
sured long-term housing mortgages, adequate capitalization 
for construction of group dwelling projects, and lowered 
interest rates for home buyers. 

The proposal for control of crop surpluses, the first bill 
on the special session agenda, is in the hands of a conference 
committee whose agreement on differing provisions of the 
House and Senate bills must be approved by Congress before 
the measure can be sent to the President for final approval. 

Following five days of debate the second proposal urged 
by the President for special session enactment, the wage and 
hour bill, was sent back to the House Labor Committee. Two 
weeks’ work had been spent in getting 218 signatures to a 
discharge petition to bring the bill before the House. 

Bills to create seven planning regions similar to the T. V. A. 
for irrigation and flood control, and bills to reorganize the 
executive departments of the Federal government, never 
reached the floor of the House or Senate. The recommenda- 
tion for strengthening the anti-trust laws, the fifth measure 
22 special session list, received no Congressional con- 

ation. 


Veterans Bureau Seeks Canned Grapefruit Bids 


The Procurement Division of the Veterans Administration 
is asking for bids, to be opened on January 13, 1938, on 
3,700 dozen No. 5 cans of grapefruit packed 12 to the case, 
of which 1,500 dozen are for delivery f. o. b. Perryville, Mary- 
land, 200 dozen f.o.b. San Francisco, and 2,000 dozen f. o. b. 
Chicago. Copies of the invitation, including specifications 
and general conditions, may be obtained by communicating 
with R. C. Kidd, Chief of the Procurement Division, Veterans 
Administration, Arlington Building, Washington, D. C. 


CANADIAN LABELING REQUIREMENTS 
Recently Issued the 
Ruling tly — by Dominion Depart- 


ment 

Under date of December 10, 1937, Mr. F. E. Lovejoy, Chief, 
Canning Division, Department of Agriculture, Ottawa, Can- 
ada, issued a circular addressed to canners, packers and 
lithographers, from which the following is quoted: 


“You will note that in future all labels for canned fruit and 


vegetables intended for use in Canada will — stam 2 
proval expires December 31, 1938.’ Any 15 of 

marked which may be on hand at the end of 1 2 be —— 
further consideration and approval extended under certain 


conditions. 


“The above ruling refers to labels for canned beans which 
do not declare the size of the beans but it is understood that 
any new supplies of labels for this product must be printed to 
declare the size or the words ‘ungraded as to size’ in letters 
not less than 14 inch in height. 

“It is also understood that any labels for products which 
kat; tasks en bond quality, wall 
quality but, if t on eclare qu 
be accepted until December 31, 1938. This does not refer 
to labels for tomato juice which do not declare the use of 
added salt and sugar. All labels for this product must be 
printed to declare these ingredients, if used. 

“The question of standardization of containers is now be- 
fore a representative committee of the industry. It is hoped 
that new container regulations will be lished early in 
1938 and that containers will be effective after 
January 1, 1939. 


“Please be good enough to bear these rulings in mind.” 


Fruit and Vegetable Market Competition 


Week ending— Season total to 
Dec. 18 Dec. 18 Dec. 11 Dec. 18 Dec. 18 
1936 1937 1937 


VEGETABLES 1936 1937 
Beans, snap and lima 290 126 143 2,327 1,417 
Tomatoes. 268 254 206 26,144 24,851 
Green peas.......... 71 77 97 8,405 7,957 

. 303 334 250 7,662 7,547 
H 
Domestic, 
ing directly 3,623 4,490 3,509 121,940 123,484 
ing directly 31 21 0 94 Ww 
Indirectly... ...... 52 16 63 813 1,117 
Fruits 


ans | 5,059 36,099 33,785 
309 453 49,567 55,717 


WANT PREFERENTIALS RETAINED 


Conneys Votes on Coming Hage 
tiations on Reciprocal Trade Agreement 


The attitude of the Canadian Canners with respect to the 
preferential rates given Canadian canned foods exported to 
Great Britain, which will be involved in the forthcoming 
negotiations for a reciprocal trade agreement between the 
United States and Great Britain, was voiced at the annual 
convention of the Canadian Canners held at Toronto on 
December 7th and 8th when the convention adopted a reso- 
lution that it should “instruct the secretary to file a brief with 
the Dominion Tariff Board asking that the Dominion Gov- 
ernment do not agree to any lowering of present duties on 
canned foods imported from the United States, and do not 
agree to any lowering of the present preference given Cana- 
dian canned foods in Great Britain, and that no foreign coun- 
try be given the same preference.” 
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The Canadian Canners also put themselves on record as 
asking that the Canadian sales tax on canned foods and the 
sugar tax on sugar used in canning be cancelled. The con- 
vention voiced its opinion that collective bargaining for the 
purchase of tomatoes for canning and processing is neither 
practical nor desirable, but expressed the willingness of its 
members to attend meetings with representatives and growers 
to discuss the question. Grounds for this opposition to col- 
lective bargaining were that as other provinces than Ontario 
have no regulations Ontario would be placed at a disad- 
vantage and that an increase in present prices would tend 
to destroy the export business in tomato products. 


CANNED PEA PURCHASES SOUGHT 


Committee of Wisconsin Canners Confers With 
Agricultural Adjustment Administration 


A committee of Wisconsin canners and growers of peas 
conferred last week with representatives of the Federal Sur- 
plus Commodities Corporation in an effort to get assistance 
of the Federal government in stabilizing the prices for canned 
peas. Representatives of the Agricultural Adjustment Ad- 
ministration indicated their desire to offer such assistance as 
might be reasonable in making it possible for canners to com- 
plete payments to growers for the 1937 crop. 

While the details of the program have not been completed 
by the Department, the committee was assured that a decision 
would be made in the near future at which time an announce- 
ment would be made of a program which may involve the 
purchase of a sizeable quantity of canned peas by the Fed- 
eral Surplus Commodities Corporation. These peas would be 
completely removed from the normal trade outlets and dis- 
tributed through the various relief agencies. 


Any program will contemplate purchases in all important 
pea canning areas in the United States. 


COMMISSION ISSUES ORDER 


Glass Trade O tions and Members Required 
to Certain Practices 


The Federal Trade Commission has issued an order in the 
case of the Window Glass Manufacturers Association, Na- 
tional Plate Glass Distributors Association, and others, in- 
volving violation of the Robinson-Patman and Federal Trade 
Commission Acts, which indicates the character of activities of 
trade organizations and their members which are deemed 
unlawful by the Commission. 

The order directs the respondents “to discontinue dis- 
criminating in price between carload lot purchasers of window 
glass of the same quality and comparable size and strength, 
and respondent members of the National Glass Distributors 
Association were directed to discontinue receiving the benefit 
of any such discrimination in price. 

“The Window Glass Manufacturers Association, and Na- 
tional Glass Distributors Association, their officers and mem- 
bers, were directed to discontinue classifying jobbers, whole- 
salers, or distributors, as to eligibility to purchase window 

ass from manufacturers; to discontinue hindering them 
rom purchasing on favorable terms from members of Window 


Glass Manufacturers’ Association and competing with mem- 
bers of National Glass Distributors’ Association; to cease 
hindering them from ordering window glass in carload lots 
rom any manufacturers and directing shipment to any 
designated spot, and to stop hindering them from pooling 
or reconsigning purchases, or aiding them in effecting an 
agreement to 44 any amount to the manufacturer's price 
for carload lots for direct shipment in order to arrive at the 
invoice price to the purchaser. 


“The respondents were directed to discontinue publishing 
any list or disseminating any information regarding the 
prices, trade practices, or facilities of jobbers, wholesalers, 
or distributors, for the purpose of accomplishing anything 
prohibited in this order to cease and desist; and to discon- 
tinue collectively selecting, or assisting or encouraging Win- 
dow Glass Manufacturers Association to select, mem to 
whom direct sales will be made. 

“National Glass Distributors Association, its officers and 
members, were directed to discontinue ing upon any 
amount to be added by them to the manufacturer's price in 
carload lots for direct shipment in order to arrive at the 
invoice price to the purchaser; and to discontinue compellin 
any jobber, wholesaler, or distributor to purchase in pat ne 
lots from competing jobbers, wholesalers, or distributors or 
to refrain from selling or accepting orders for carload ship- 
ments to points outside of a certain designated territory.” 


Survey of Columbia River 


To aid in rebuilding the salmon resources of the Columbia 
River, the United States Bureau of Fisheries has undertaken 
a survey of all parts of the river open to migratory fish. 

Surveys have previously been completed on some 2,300 
miles of the Columbia and its tributaries. About 15,000 miles 
are open to salmon and other migratory fish and will be 
surveyed by the Fisheries Bureau. 

The surveys are planned to furnish a complete record of 
all conditions which may interfere with the migration of 
salmon and steelhead trout to their spawning grounds in 
tributary streams or prevent spawning and survival of the 
young. 
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